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Questions and Answers

Q1:  What government body sets flood hazard standards /ratings for geographic flood zones?

A1: The Federal Insurance Administration (FIA) of the Federal Emergency Management Agency (FEMA) sets flood premium rates.  The Mitigation Directorate of FEMA is responsible for setting flood hazard standards.

Q2:   What is the process (is there a formal process) for achieving JFMIP certification for COTS packages? 

A2:   Currently the only testing and certification process is for Core Financial Systems.   Details on the testing procedures, the actual tests and the qualified software vendors are available on the JFMIP website.  (www.jfmip.gov)

Q3:  Will there be any budgetary recommendations to the participating agencies?  If so, what is the timeframe?

A3:  There will not be budgetary recommendations.  Individual agencies should include budgetary requirements for systems and systems enhancements to comply with the requirements set forth in JFMIP Systems Requirements in their individual agency submissions.  This is an individual agency’s responsibility.

Q4:  It seems the document will require agencies to maintain a skeletal “financial” record at the agency level, separate from the official property record required by the Federal Acquisition Regulation to be maintained by the contractor.  Is this reading of the document correct?  If so, what is the value added?  It seems a duplication of effort and records.  Further, many agencies will have to create skeletal records and a database for billions of dollars of property.  Not only will this be a tedious effort, it will be a reconciliation nightmare at audit time. 

A4:  This requirement for a skeletal record is intended to address lack of accountability for assets for which the government has taken title, but has not taken physical possession of because it is still in transit.  The requirements in this document do not duplicate property records maintained by the contractor.  They are intended to ensure accountability and provide information for required reporting.  All accountable property must be reported, whether it is with a contractor or with the government.   The property management systems requirements will follow existing guidance on accounting for property items.  If existing guidance states that contractor property records will be the agency’s official property records for government-owned property in the hands of contractors, then the property management system requirements will not contravene these requirements.  However, the agency property management system should indicate that the contractor has custody of these items.  (Point being that we should know who has custody of government property at all times). 

Q5:  Page 18 states the property management system must:…… Capture the current user (e.g. the Agency, Contractor Grantee, etc.)  Does this require duplicate records of all contractor held records in violation of the FAR and what if anything does it accomplish?

A5: No, this requirement merely identifies who the current user is.  This helps the system in identifying where the property is located.

Q6:  In Appendix C, there appears to be an inconsistency in definitions.  Accountable Property is defined as “Non-expendable personal property that is sensitive or that has an acquisition cost above an agency-defined dollar value threshold, has a useful life of one year or more, and must be accounted for throughout its useful life.”   Non-expendable personal property is defined as “Personal property with a normal life expectancy that exceeds 2 years, has a continuous use as a self-contained unit, and does not lose its identity or is destroyed when put into use.” These two definitions appear to be inconsistent.

A6: The apparent conflict is in applying the term “non-expendable personal property”. To clarify, accountable property can also include expendable property even though such property does not meet capitalization or useful life thresholds.  For example certain sensitive “expendable” property such as personal computers that are pilferable must be accounted for regardless of the capitalization threshold or estimated useful life assigned to the asset class. 

Q7:  Explain the intent of “Create skeletal record for property in-transit after taking title.”

A7:  An agency should account for all property to which they have title.  This includes items that may have been shipped freight on board (fob) shipping point (title passes when item is shipped) or items that title passes without actual receipt of the property.  The intent of this mandatory requirement is to ensure that agencies can account for all property for which they have title.

Q8a: Can an agency establish the minimum value for property tracked and controlled under Property Management regulations at the same dollar amount as Finance sets for accountable assets (currently $25,000)?

A8a:  The agency determines the minimum value for property tracked and controlled in its property management system.  This minimum value may or may not meet agency-determined thresholds for capitalization.  When agencies report excess property to GSA in accordance with Federal Management Regulations there is no dollar threshold.  All property is reportable when determined excess to agency need.  This requirement is separate from the agency accountability and capitalization thresholds. 

Q8b:  Are there any negative repercussions from a regulatory perspective for doing this? 

A8b:  Do not know of any repercussions.
